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Chartered Accountants
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Jalsa Inn Marviage Garden

Campus, Ieeralal Colony
AKBN & Associates Amahiya  Rewa (M p)
Chartered Accountants 456001

Email;-

vaibhavtiwari.ca@gmail.com

To,
Chief Municipal Officer,

Nagar Parishad, Dabhaura
Rewa (M.P.)

Sub: Audit Report and financijal Statements of NAGAR PARISHAD Dabhaura DISTT.-
REWA (M.P) for the financial year 2021-22 (25- 08-2022 to 28-08-2022).

Dear Sir,

Statements for Financial Year 2021-22.

We are thankful for the COo-operation extended

by Nagar Parishad Dabhaura Staff
during the course of our audit.

Disclaimer

* information on part of audit.

Thanking you in anticipation

AKBN & Associates

Chartered Accountants

AT T
Bor (\”17)
Date: - 14t Sep. 2022

Place: - Rewa
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Audit Report

of
Nagar Parishad Dabhaura

We have found Following Observation as per Scope of Audit in Terms of
Reference Letter no. 602/2022, Dt. 01/07/2022 during our audit programme at

Nagar Parishad Dabhaura (Distt. REWA) from 25t August 2022 to 28" August
2022.

1. Audit of Revenue

1. Audited all the sources of revenue have been done. And it is observed that the
only source of revenue is various government grants during the audit period.
As statement government has notified the Dabhaura Nagar Parishad in
September 2020 only vide notification no 336 in MP state Gazette dated 26-
09-2020. As the formation of Nagar parish has been done on 26-09-2020
however Parishad had started functioning from January 2021 onwards, bank
account was being opened on January 2021 and first grant is credited in 18-
01-2021.

As the Nagar Parishad had started working in January 2021 it is observed that
there is no revenue from the various revenue sources of Nagar parishad Like,
Property Tax, Samekit kar, Nagriya vikas Upkar,Shiksha Upkar and other
taxes etc. during the audit period.

Therefore the audit of revenue receipt and there counterfoil is not applicable
for the ULB for the concerned audit period, as there is no cash collection by
ULB during the audit period, and the comparative analysis of the revenue

recovery with the previous period is not applicable for the ULB.

AKBN & Associates, chartered Accountant NAGAR PARISIHAD DABHAURA, Audit Re
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2.

It is observed that the no Fixed Deposit receipts with the ULB. It is

explained that FDRs were not created till the date for ULB.

2. Audit of Expenditure

1.
2,

S ———
AKBN & Associates, chartered Accountant NAGAR PARISIHAD DABHAURA, Audit Report Page 2

We have audited all the expenditure under all schemes.

Cash book and expenditure has been audited and all the vouchers have
been verified.

We have checked all aspect of cash book on daily basis, from January-
2021 to 31* march 2021, and we have observed that there were some
clerical mistake Found, and has been directed to accountant for their
rectification, and same were rectified during the course of audit. |
We have audited the expenditures and observed that there were no ‘over
payment and all those expenditure that are related with their schemes,
are properly allocated.

We have verified payments of expenditure on systematic sample basis and
satisfied that almost payments and transactions were made as per the
guidelines and directives issued by regulating authorities. TDS being
Deducted in Accordance With the Income Tax Act, 1961 and as per GST

law. List of the some of the vouchers we have verified is as follows.

SrNo | Date Voucher No. | Purpose Amount

1 13-09-2021 |96 Health Material | 18720/-
Purchase

2 20-09-2021 | 111 Misc. Material | 16320/-
Purchases

3 02-11-2021 | 139 Kachra Hath Gadi | 48000/-
Purchses

4 02-11-2021 | 144 Printing  Material | 18225/-
Purchses

5 24-02-2022 | 275 Drainage 1097499/-
Construction

6 25-02-2022 | 276 Fire Vehicle | 2325600/-
Purchases

135-‘{ WG
W T S
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7 28-02-2022 {277 WEBM Road | 152749/~
: Construction
8 26-02-2022 | 303 Hand pump Material | 95760/
Purchases

5% g e s

6. We have verified all the financial transactions of ULB and observed that

all the expenditure has been supported by financial and administrative
sanctions accorded by competent authority and limited to the
administrative and financial limits of the sanctioning authority.

7. We have observed that ULB has not recognised the revnure to be
collected from public, Eg- Sampatti kar, samekit Kar, Nagriya Vikas
Upkar, Shiksha Upkar Etc. It is explained to us that this is new nagar
perished started working from sep. 2020. Therefore it will take some time
to identify the person from whom revenue to be collected. However we
are not able to identify the overdue amount under the above mentioned
heads.

8. We have observed that appropriate sanctioned have been obtained for all
the expenditures incurred.

3. Audit of Book Keeping

1. We have audited all the books of accounts.

2. We have audited all the books of accounts and the same were maintained
as per accounting Rules applicable to urban local bodies.

3. We have observed that there are no advances were extended during the
period of audit,

4. We have found that ULB has opted the practice of preparing the bank
reconciliation statements (BRS) on timely basis. We have observed that

bank reconciliation has been prepared on monthly basis and all the entries

AKBN & Associates, chartered Accountant  NAGAR PARISIHAD DABHAURA, Audit Report
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related to bank are properly reconciled with the respective bank
statement, ; | i |

5. We have audited Receipts & Payment of grant reglster, and all the entries
in cash book has duly verified and found to be in order, '

6. We have observed that Fixed Assets register of ULB is not prepared
properly in prescribed format. And it is observed that the ULB has started
the process of acquisition of fixed assets but no fixed assets have been
acquired till the end of March 31* 2021,

7. We have audited and reconcile the accounts of Receipts and Payments of
project funds,

4. Audit of FDR:

1. It is observed that the no Fixed Deposit receipts with the ULB. It is
explained that FDRs were not created till the date for ULB..

2. As there is no FDR with ULB therefore recording of interest on FDR does
not arises.

5. Audit of Tenders/Bids:

1. We have observed that the process of tenders/bids were initiated by the
ULB accordingly issued some tenders for various construction to be done
is the area of ULB.

2. We have not found any bank guarantee.

3. We have observed that ULB has properly followed the tendering process
before issuing the contract during the period of audit.

6. Audit of Grants and Loans:

. We have verified that grants issued by central government were

properly utilized up to the extent possible till March 2022,

2. We  have verified that grants issued by state government were

AKBN & Associates, chartered Accountant NAGAR PARISIHAD DABHAURA, Audit Report  Page 4
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3. We have verified that adequate procedures were followed in case of loan
© provided for physical Infrastructure and its urilization. | 5
kklﬁg}ﬂymmmdedmhnpkmsqubleEnuySymfdrBook |
Keeping/Accounting. It is also recommended to implement Computerised
Accounting System for better and smooth working,
| |
The Audit Report has been prepared on the basis of information fumnished
and made available to us by Nagar Parishad Dabhaura. We disclaim any
responsibility for any misinformation on part of audit.

Date: 1409572022

Place: Rewa

fan bu (n2)
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NAGAR PARISHAD DABHAURA

Bank Reconcilation Statement

Ason 31/03/2022
/”’m\'c?e As per Cash Book 31.03.2021
/

92,981,751.00

add- Amount wrongly debited is cash Book 1,329.63

92,983,080.63

‘Balance as per Bank Statement as on 31.03.2022

}S o @0 | Amount
- | 92,983,080.63
— 1|SBI A/C 5806 50,513,571.23
— |SBI A/C 2578 ) 1,399,708.56
>|MGB A/c 80041265929 39,959,012.84
MGB A/c 2108 ) "~ 1,110,788.00
I

B Difference

For

AKBN & Associates
Chartered Accountants

}019905(2

v Kumar Tiwari
Partner

M.N. 428171
UDIN-22428171BAXHZS4796
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Nagar Parishad Dabhaura
Management Letter

For the Period 26/09/2021 to 31/03/2022

ear Sir,

We have recently completed our audit of Nagar Parishad Dabhaura. We conducted our
hi“'audit in accordance with the standards on auditing issued by the Institute of Chartered
requirements and plan and perform the audit to obtain reasonable assurance about
”;}whether the financial statements are free from material misstatement. An audit
involves performing procedures to obtain audit evidence about the amount and
“disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of

the financial statements, whether due to fraud or error.

An audit also includes evaluating the appropriateness of accounting policies and the
reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion.
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ement 15 respansitle for the preparation of these financial statements that give

ﬁ s and fair view of the financial position, financial performance in accordance with
:‘.5» .}

S COUNTING prinCipies generally accepted in india.

4 tee 1o thank the management and staff of Nagar Parishad Dabhaura for their

B gande 3G CO-OPeration during the audit,

:me- i

‘ . ding this
Jouid e pleased to provide any clarification that you may require regarding

E Wy WS 0

" se

b yours fathiully

$od
b AKBN & Associates
L Chartered mounum«
\‘
J’f ‘
.-

4 LA Vabhav Kumdt Tewarn

Pariner)
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